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Introduction
• Why are you here?



Example 1



Example 2



Summary of Examples 1 and 2

• Initially, Chris made a return of +78% on 
his own trading account

• However, this was increased to nearer 
+252% by correct use of Position Sizing



What is Position Sizing?
• Position Sizing is also known as Money 

Management and Bet Sizing
• The science of how much to risk on your 

trades
• For example, a fixed 2%



Example 3

• Consider a sample portfolio of US $20,000
• 2% of $20,000 = $400
• Ideally, only risk a maximum of $400 on each 

trade
• Calculate how many lots/shares you can 

trade for each individual set-up



Example 3 CBOT® mini-sized Dow future



Example 3 (cont’d)



Summary of Example 3
• Here you should trade 6 lots for your 2% 

($400 on a $20,000 account) initial money 
risk

• Result - a profit of approx $1,600 or +4x the 
initial risk



Example 4 CME® E-mini S&P500 future



Example 4 (cont’d)



Summary of Example 4

• Here, for the same initial risk ($400), you 
would have traded only 4 lots

• Maintains a constant initial risk across all 
your markets and trades



Summary of Example 4

• So why is this so important?
• Only now can your profits relate directly 

to your losses



Roundup

• The key to a successful trading approach: 
keep the losses small relative to the profits

• Correct Position Sizing is the only way to 
achieve this over multiple trade set-ups, 
markets and timeframes



ABC correction

• The ABC correction helps you achieve this 
goal

• Trade entry is very specific and can be 
restricted to trades that meet the essential
criteria of…

1. Keeping the initial risk small
2. Carrying a high profit/initial risk         
potential



Example 5 CBOT® mini-sized Dow future
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